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SUBJECT: Procurement Advisory Notice PAN 06-05* 
lnterim Guidance: Appropriated funds through US Army Medical Research Acquisition 
Activity (USAMRAA) provided to US Army Medical Research and Materiel Command 
(USAMRMC) labs via Cooperative Research and Development Agreements (CRADAs) 

1. Introduction. The USAMRAA receives proposals wherein funds provided to 
AwardeesIRecipients via contracts, grants, and cooperative agreements will be sent, in 
part, to a USAMRMC lab via CRADAs to carry out some or all of the research. This 
round-about means of getting funds to the labs is legal. However, just because a 
practice is legal does not mean that it is wise. The USAMRAA must take a good 
business-sense approach in evaluating each such proposal. 

2. Background. 

a. The USAMRMC's efforts to obtain new technologies combine intramural research, 
"AcquisitionJ' activities, and Technology Transfer activities. 

b. Normally, when USAMRMC wants its own personnel to perform particular 
research, USAMRMC Resource Management personnel send funds via a Funding 
Authorization Document (FAD) to the relevant lab or research activity. Normally, when 
USAMRMC wants an extramural party to carry out the particular research, USAMRAA 
uses a procurement contract or assistance agreement as the legal instrument to 
authorize support and provide the funding. When the research involves participation by 
both a USAMRMC lab and an outside Recipient, normally USAMRMC and USAMRAA 
will do both of the above. This is the "schoolhouse" solution for funding combined 
intramurallextramural research projects. There are two reasons for this: 

(1) First, AwardeesIRecipients are allowed to recover their indirect costs, which 
generally range from 10 percent to 50 percent of their own direct costs. In addition, the 
AwardeesIRecipients are allowed to recover at their indirect rate for the first $25,000 
that the AwardeesIRecipients will sub-award out. Thus, if the AwardeesIRecipients are 
planning to sub-award part of the money to a USAMRMC lab (via a CRADA), it will cost 
the Government $2,500 to $12,500 for doing what USAMRMC can do for virtually 
nothing via a FAD. 

*This PAN supersedes PAN 06-05, 28 Dec 05, subject: Interim Guidance: Appropriated 
funds through US Army Medical Research Acquisition Activity (USAMRAA) provided to 
US Army Medical Research and Materiel Command (USAMRMC) labs via Cooperative 
Research and Development Agreements (CRADAs) 






